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Inflation: Headline CPI. Source: St. Louis Fed. Consumer: Conference Board Consumer Confidence. Source: The Conference Board. Yield Curve: 10 year - 3 month Treasury spread. Source: FactSet financial data and analytics. Housing: Housing Starts & Existing Home Sales. Source: St. Louis
Fed. Sentiment:. Conference Board Consumer Confidence, UMich Consumer Sentiment, State Street Investor Confidence, CEO Confidence, VIX, AAll Autos: Auto Sales. Source: St. Louis Fed. Employment: Initial Weekly Unemployment Claims & Nonfarm Payrolls. Source: St. Louis Fed. PMI:
Markit US Manufacturing PMI & US ISM Manufacturing PMI & Chicago PMI. Source: Markit, ISM. Retail Sales: Advance Retail Sales. Source: St. Louis Fed.
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« Headline CPI (left) jumped +0.65% MoM in September, slightly above forecasts for a +0.6% increase and the 2"d biggest monthly
rise since June 2022! The YoY figure accelerated to +3.72%. Core CPI (right) posted a sizeable +0.33% MoM gain, well above
+0.2% expectations. The YoY figure moved up to +2.57% from August’s multi-year low of +2.45%.

» Overall, this reading contributed to an increase in the probability of a Fed rate hike in October. Goods inflation was widespread
across both Durable and NonDurable categories. Gasoline jumped +9.1% MoM, pushing Energy up +5.2% MoM. Gas is now up
+34.2% YoY and Energy up +20.4% YoY! Shelter also posted an outsized +0.4% MoM gain, the 2" biggest since October 2024,
and is now up +3.23% YoY. One “bright” spot was Food, which was basically flat MoM and slowed to +2.45% YoY, the smallest
increase since January 2025.
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Goods & Services CPI ] MAIN

» The breadth of inflation was strong across both Goods and Services. Goods CPI (left) jumped +1.17% MoM, the
2nd biggest increase since June 2022! On a YoY basis, Goods CPI accelerated to +4.58%.

 Services (right) also posted a relatively sizeable increase, rising +0.36% MoM. That’s one of the stronger monthly
gains in recent memory. They ticked up to +3.23% YoY - perhaps still in the downtrend that peaked a couple
years ago, but the monthly gains have accelerated in each of the last 3 readings.
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« Computer Software & Accessories (left) rebounded from a -2.19% MoM drop in August to post a muted +0.37%
MoM gain in September. They’'ve been up 9 out of the last 11 months as that YoY figure continues to rocket
higher, now up +28.39%, another new record increase!

 Airfares (right) are also showing marked effects of increase fuel prices. They've been up 10 straight months,
rising +1.16% MoM in September, and are up +22.45% YoY!

CPI: Computer Software & Accessories M/M & Y/Y Airfares CPI
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« Headline PPI (left) jumped +1.34% MoM, well above forecasts for a +0.5% increase and the 2"d biggest monthly
reading on record! The YoY figure accelerated to +6.35%, the highest since December 2022!

« Core PPI (right) was up a less aggressive +0.68% MoM, but still far above estimates for a +0.3% rise. The YoY
figure took out the recent peak, hitting +4.98%, the highest since January 2023! Since producers generally pass
price increases onto consumers, it's not looking too good for any near-term signs of disinflation.
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« Energy (left) was the clear culprit for the hot PPI reading, surging +10.78% MoM, a record increase! The YoY
figure jumped to +35.55%, the highest since July 2022! The 2" biggest monthly increase was in March, when the
Iran conflict erupted, so the 2 largest monthly increases on record both occurred this year.

« That Energy gain fed into broader Goods (right) which also posted a record +2.65% MoM gain! Goods PPI is now
up +9.77% YoY, the most since October 2022. The silver lining is that it is unlikely that Energy prices continue to
run at such a hot pace...
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« Broad Retail Sales (left) posted a +0.77% MoM increase, solidly above forecasts for a +0.3% increase. However,
it was driven largely by Gas Station sales which surged +6.4% MoM. The YoY figure rose to +6.29%, appearing to
still be in the uptrend that began a few years ago.

« Core Retail Sales (right) were up a more muted +0.25% MoM but have been up for 7 out of the last 8 months.
The YoY figure ticked up to +5.02%, also trending higher. While the tame Core figure caused some concerns, all
of the categories are positive on a YoY basis except for Health & Personal Care Stores which are down -1.2%.
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Industrial Production ) MAIN

 Industrial Production and Manufacturing Output posted solid gains in September, rising +0.66% MoM and
+0.26% MoM, respectively. The IndPro index (left, black) hit 104.0, the highest since Dec. 2018! The Output
Index (green) moved back up to 99.4, tied for the highest since Aug. 2019! IndPro is now up +2.25% YoY, the
best since Sept. 2022, while Output is up +1.42% YoY. Good to see solid gains across the board here...

* The high-tech components (right) continue to post consistent gains. Semiconductors (gold) lead the way, now up
+19.9% YoY, the highest since Apr. 2017!

Industrial Production & Manufacturing Output Industrial Production: High Tech Components Y/Y
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Import & Export Prices

« Import and Export Prices both posted larger-than-expected increases in September, with Exports jumping
+2.15% MoM and Imports +1.13% MoM. Both price indices (left) hit new record highs: Export Prices (green) are
now at 170.8, up +11.6% YoY, while Import Prices (black) are at 152.2, up +8.10% YoY, both the biggest YoY

gains since July 2022. Not a good sign for inflation...

« Every major category was up on a MoM basis, with Semiconductors (right) being a standout, surging +6.93%
MoM, the biggest monthly increase since Sept. 1988! They're now up +15.82% YoY, the most since Feb. 1989!

U.S. Import & Export Prices

Import Prices: Semiconductors
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« The NFIB Small Business Optimism (left) ticked down to 97.9, slightly below forecasts for a 98 reading. Under
the covers, Capex plans declined while the Sales environment improved. The 3mo and 6mo Outlooks both
deteriorated. Pricing Plans over the Next 3mos ticked up to +31% net higher vs lower.

« The Single Most Important Problem (right) remains Quality of Labor, which was cited by 26% of firms, followed
by Inflation which has moved back up to 20%. Taxes and Poor Sales are tied for 3 with 11% of respondents.

NFIB Small Business Optimism Index
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Existing Home Sales
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« Existing Home Sales ticked up to 3.99mil in September (left), above forecasts for a 3.95mil reading and breaking
the streak of 3 straight declines. They're down -2.2% from a year ago and have been stuck at low levels relative
to history, hampered by high mortgage rates and high prices.

« Speaking of high prices (right), those pulled back for the 3" month in a row to $417,500. They're still up +1.3%
YoY, but if the standard seasonality pattern holds, they should decline for 3 more months before turning back up.
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* Headline and Core CPI came in above forecasts, accelerating to +3.7% and +2.6% YoY, respectively. Headline and Core
PPl also came in well above forecasts, hitting +6.4% and +5.0% YoY, respectively. Energy was the main driver in the
hotter-than-expected readings.

« Headline Retail Sales were a bit above expectations at +0.8% MoM, boosted by spending at gas stations, while Core
posted a more muted figure, up +0.2% MoM. Still, both are solidly positive on a YoY basis.

* Industrial Production and Manufacturing Output both posted solid gains in September.
» |Import and Export Prices rose more than expected, with Semiconductors posting near-record increases.
« The NFIB Small Business Optimism declined in September as firms’ outlooks worsened.

» Existing Home Sales ticked up in September but remain depressed thanks to high prices and rising rates.

* Upcoming data:
« NAHB Housing Market Index (Mon)
 Building Permits, Housing Starts, and Pending Home Sales (Tues)
« Kansas City Fed Manufacturing and Jobless Claims (Thurs)
« UMichigan Consumer Sentiment and Flash PMIs (Fri)sa
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MAJOR COMMODITY INDICES Y/Y
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Disclosures

Main Management, LLC (“Main Management”, or the “Firm”) is an investment adviser registered under the Investment Advisers Act of 1940, as amended.
The Firm was founded in 2002 and provides investment management services primarily to high net worth, family groups, foundations/endowments, and
serves as a sub-adviser to third-party investment advisers & broker-dealers.

The information contained herein was prepared using sources that the Firm believes are reliable, but the Firm does not guarantee its accuracy. The
information reflects subjective judgments, assumptions and the Firm’s opinion on the date made and may change without notice. The Firm is not
obligated to update this information. Nothing herein should be construed as investment advice or a recommendation to purchase or sell securities. The

information is not intended as an offer to provide advisory services in any state or jurisdiction where such offer would not be permitted under applicable
registration requirements. All equity investing entails risk of loss.

In preparing this material, Main Management has not taken into account the investment objectives, financial situation or particular needs of any individual

investor. Many securities transactions are risky and are not suitable for all investors. All securities investments carry risk, including a risk of loss of
principal.
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