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Inflation: Headline CPI. Source: St. Louis Fed. Consumer: Conference Board Consumer Confidence. Source: The Conference Board. Yield Curve: 10 year - 3 month Treasury spread. Source: FactSet financial data and analytics. Housing: Housing Starts & Existing Home Sales. Source: St. Louis
Fed. Sentiment:. Conference Board Consumer Confidence, UMich Consumer Sentiment, State Street Investor Confidence, CEO Confidence, VIX, AAll Autos: Auto Sales. Source: St. Louis Fed. Employment: Initial Weekly Unemployment Claims & Nonfarm Payrolls. Source: St. Louis Fed. PMI:
Markit US Manufacturing PMI & US ISM Manufacturing PMI & Chicago PMI. Source: Markit, ISM. Retail Sales: Advance Retail Sales. Source: St. Louis Fed.



Flash PMIs ) MAIN

* Flash PMIs were more down than up on the margin in October but remain relatively solid. On the manufacturing
side (left), the U.S. (blue) continued higher to 56.0, the best since May 2022 and above forecasts for a 55.5
reading. Germany, the UK, and Australia also improved while the other flash readings declined. France fell into
contraction at 49.3. The simple flash average ticked down to 52.8.

« For the services (right), the U.S. (blue) is also at the top of the pile, pulling back to 57.9. India, the Euro Area, and
Japan improved while the others declined. France and Australia posted big declines, falling back into contraction.
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« The final October reading for Michigan Consumer Sentiment (left) was revised higher from the preliminary
reading but remains depressed. The headline index (black) stands at 48.0, Consumer Expectations (green) at 48.8,
and Current Economic Conditions (gold) at 46.7. Only Current Economic Conditions declined from the
September reading due to concerns about high rates and affordability weighing on the durable goods category.

 [Inflation expectations (right) were unchanged from the preliminary reading with 1yr (green) at 4.7% and 5yr

(o)
(black) at 3.5%.
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« The NAHB Housing Market Index (left) fell to 29 in October, the 2" monthly decline in a row and the lowest
level since June 2012! The release noted that 43% of builders cut prices in October, the highest since 2020.

« On the right, we show the underlying indices, all of which declined as well. Single Family Sales (red) fell to 33, the
lowest since June 2012 as well! Prospective Buyer Traffic (green) fell to 18, the lowest since April 2020, and 6mo

Expectations (gold) hit 32, the lowest since November 2022. High rates, high prices, and low confidence continue
to keep buyers on the sidelines.
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« Total Building Permits (left, black) inched down to 1.400mil units SAAR in September, slightly above forecasts for
a 1.390mil reading. Single Family Permits (green) fell to 845k, though, the slowest rate since March 2023! Multi-
Family Permits (gold) bucked the trend, rising to 503k units, the best in several months.

« The YoY figures (right) all decelerated, with Multi-Family Permits still up +1.0% while Total Permits fell to -3.0%
and Single Family slipped to -4.8%. No signs of relief here for the housing market...
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« Total Housing Starts (left, black) continued the trend of weak housing data this week, dropping -5.2% MoM in
September and slowing to 1.221mil units SAAR, the worst since May’s multi-year low of 1.182mil. Single Family
Starts (green) declined to 859k units, the lowest since September 2025, and Multi-Family Starts (gold) moved
down to 349k units.

* On a YoY basis (right), Multi-Family Starts fell to -25.9%, the most negative since November 2024. Single Family
Starts are up +2.6% YoY while Total Starts slowed to -7.4%.
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« Pending Home Sales completed the trifecta for poor housing data as the index (left, black) dropped to 66.0, the
lowest reading on record! The index fell to -11.3% YoY, the most negative since August 2023!

« The MoM readings (right) have been down for 3 out of the last 4 months, with September’s -7.30% drop being
the 2nd worst in the last few years. The 6mo average (dotted blue line) is now at its lowest level since December
2022! All the housing releases cited high mortgage rates and elevated prices as causes for the ongoing weakness.
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* Flash PMIs were lower on the margin, but the U.S. saw its manufacturing reading move higher while the services

figure declined.
* Consumer Sentiment was revised up from the preliminary October reading but remains quite depressed.
« The NAHB Housing Market Index fell for the 2" month a row in October to its lowest level since 2012!

* Building Permits, Housing Starts, and Pending Home Sales all declined in September, showing that the housing
market remains frozen thanks to high mortgage rates and elevated prices.

* Upcoming data:

« Dallas Fed Manufacturing (Mon)

Durable Goods Orders, New Home Sales, Home Price Indices, and Richmond Fed Manufacturing (Tues)

Goods Trade Balance and Wholesale Inventories (Weds)
Core PCE, Income & Spending, Q3 U.S. GDP (Thurs)
Employment Cost Index and Chicago PMI (Fri)
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Inflation Watch

MAJOR COMMODITY INDICES Y/Y
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Disclosures

Main Management, LLC (“Main Management”, or the “Firm”) is an investment adviser registered under the Investment Advisers Act of 1940, as amended.
The Firm was founded in 2002 and provides investment management services primarily to high net worth, family groups, foundations/endowments, and
serves as a sub-adviser to third-party investment advisers & broker-dealers.

The information contained herein was prepared using sources that the Firm believes are reliable, but the Firm does not guarantee its accuracy. The
information reflects subjective judgments, assumptions and the Firm’s opinion on the date made and may change without notice. The Firm is not
obligated to update this information. Nothing herein should be construed as investment advice or a recommendation to purchase or sell securities. The

information is not intended as an offer to provide advisory services in any state or jurisdiction where such offer would not be permitted under applicable
registration requirements. All equity investing entails risk of loss.

In preparing this material, Main Management has not taken into account the investment objectives, financial situation or particular needs of any individual

investor. Many securities transactions are risky and are not suitable for all investors. All securities investments carry risk, including a risk of loss of
principal.
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