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Recession Dashboard
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Overall:

Inflation: Headline CPI. Source: St. Louis Fed. Consumer: Conference Board Consumer Confidence. Source: The Conference Board. Yield Curve: 10 year – 3 month Treasury spread. Source: FactSet financial data and analytics. Housing: Housing Starts & Existing Home Sales. Source: St. Louis 
Fed. Sentiment:. Conference Board Consumer Confidence, UMich Consumer Sentiment, State Street Investor Confidence, CEO Confidence, VIX, AAII Autos: Auto Sales. Source: St. Louis Fed. Employment: Initial Weekly Unemployment Claims & Nonfarm Payrolls. Source: St. Louis Fed. PMI: 
Markit US Manufacturing PMI & US ISM Manufacturing PMI & Chicago PMI. Source: Markit, ISM. Retail Sales: Advance Retail Sales. Source: St. Louis Fed. * 10 year – 3 month Treasury spread inverted on 11/2/22.



• As expected, the FOMC left the Fed Funds target rate unchanged in June at 3.50% – 3.75%. This meeting was 
Warsh’s first as Fed Chairman and the tone was more hawkish than anticipated. The updated dot plot (right) 
shows 9 out of 18 participants favor at least 1 rate hike this year as inflation expectations have been revised up 
considerably. However, Warsh did not submit his dots. The median dot shows indicates rates will stay at the 
current level in 2027 before declining 0.25% in 2028. The longer-run median dot was unchanged at 3.1%.

• The new statement was decidedly shorter and passed unanimously. It did not contain any forward guidance nor 
the easing bias that had prompted 3 members to dissent back in April. The statement focused on the price 
stability side of the dual mandate, with no mention of the maximum employment side. The 2026 headline PCE 
inflation median projection was revised up 0.9% to 3.6% and core PCE inflation projection was revised up +0.6%, 
to 3.3%.

FOMC
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9 members 
favor at least 1 
hike this year

Significant upward 
revisions to 2026 
inflation forecasts



• Retail Sales posted a strong +0.88% MoM gain (left, black) in May, above forecasts for a 0.5% increase. Core 
Sales (green) were up a more muted +0.53% while Total ex-Autos (gold) were up +0.82%. Gas stations posted 
another strong month, driving the Total figure higher, as prices have been elevated in the wake of the Iran war.

• All the categories are accelerating on a YoY basis (right), with Total Sales now up +6.88% and Total ex-Autos up 
+7.45%, the biggest gains since early 2023. Core Sales are up +5.64% YoY, the best since Dec. 2023.

• These solid gains are reassuring as there has been concern about a potential slowdown in spending with the 
surge in energy prices and decline in the savings rate. June could see another solid reading with a boost from 
Amazon’s Prime Day.

Retail Sales
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• We show the YoY category rankings on the left, where Gas Stations are well ahead, surging +26.5%. Non-Store 
Retailers are the next best, up +12.2% YoY. It’s worth noting that there is only 1 category that’s negative on a 
YoY basis, Furniture Stores, down -1.2%. Department Stores are the 2nd worst, up +1.9% YoY.

• On the right, we show a few categories’ share of total retail sales. Non-Store is now the biggest category at 
18.3%, its highest share ever (ex-covid), and it’s putting a solid gap between Autos, which have shrunken to just 
16.8%, the lowest since October 2012 (ex-covid)!! Gas Stations are up to 8.3% share, the highest since Sept. 
2023. It appears as though consumers have been shifting spending to Gas from Autos and Bars & Restaurants.

Retail Sales
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• Industrial Production and Manufacturing Output posted muted gains in May (left), each missing forecasts for 
+0.3% MoM increases. IndPro was up +0.14% MoM while Manufacturing Output inched up +0.05% MoM.

• Both indices have been in uptrends in the last few months (right) with Industrial Production hitting 102.6, the 
highest level since August 2019! It’s up +1.43% YoY. Manufacturing Output rose to 98.6, the best since April 
2022 and is up +1.67% YoY.

Industrial Production
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• Durable Goods (left, blue) have been surging higher over the last few months while NonDurable Goods (left, red) 
have been treading water. The Durable Goods Index is up to 101.8, the highest since January 2019, and up 
+3.2% YoY! NonDurable Goods are at 95.3, down -0.6% YoY.

• The surge in Durable Goods has been boosted by the continued strength in high-tech components (right). Only 
Computers & Peripheral Equipment decelerated on a YoY basis in May, but the major groups are up an average 
of +10.9% YoY, the best since last July.

Goods & High Tech
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Import & Export Prices
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• Both Import and Export Prices posted another month of outsized increases, as Imports (left, black) were up 
+1.90% MoM and Exports +1.26% (green). That +1.90% Imports figure was nearly double forecasts for +1%.

• On the right we show the indices themselves as well as the YoY figures (right axis). Both price indices are now at 
all-time highs! On a YoY basis, Import Prices are now up +6.7% and Exports up +11.2%, the most since July and 
June of 2022, respectively. Since October 2025 alone, Import Prices are up +10% and Exports up +7%.



• The main culprits for the surge in import prices have been petroleum- and tech-related. Energy prices have 
surged because of the Hormuz closure, and tech prices have been bid up because of massive demand as the AI 
trade continues to play out.

• Crude Import Prices (left) are now up +45.5% YoY after 3 straight double digit MoM increases. That’s the highest 
since July 2022. Oh, and they’re up +47% since last October alone.

• Tech Import Prices (right) have been up accelerating for several months now, pushing the YoY figure up to a 
record +14.4%! Those prices are up +14% since last October alone as well.

Import Prices: Oil & Tech
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• The NY Fed Regional Manufacturing (left) picture weakened in June, with the Current Activity Index (left, black) 
falling back to 5.7 from a cycle high of 19.6 and missing forecasts for a 14 figure. Future Activity (green) ticked 
down to 30.1.

• The Philly Fed was the 2nd region to report, showing a rebound in its current activity (right, black) to +10.3, above 
forecasts for 10. Future activity pulled back to 50.2, but has consistently been moving higher over the last 4 
years. Notably, future capex rose to its highest level since June 2021, a positive development despite the 
headline future activity pullback.

NY & Philly Fed Manufacturing
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Summary
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• The FOMC left rates unchanged as expected. The biggest surprise was a hawkish shift in the tone and the dot 
plot, with 9 FOMC members now expecting at least one rate hike this year.

• Retail Sales posted a solid +0.9% MoM increase, beating forecasts, as Gas Stations continue to benefit from 
higher prices in the wake of the Iran war. Still, consumer spending is not yet showing signs of slowing despite 
fears that higher energy prices and a lower savings rate would weigh on them.

• Industrial Production and Manufacturing Output missed expectations in May but remain in uptrends with the 
indices themselves at multi-year highs.

• Import and Export Prices saw sizeable increases in May, coming in well above forecasts. Import Prices in 
particular have been driven higher by Oil and Tech-related categories.

• NY & Philly Fed Manufacturing indices were mixed for May, with NY declining while Philly was a bit stronger.

• Upcoming data:

• Flash PMIs (Tues)

• New Home Sales and Building Permits (Weds)

• Core PCE, Income, Spending, Final Q1 GDP, and Durable Goods (Thurs)

• Goods Trade Balance, Wholesale Inventories, and Michigan Sentiment (Fri)



Appendix



Inflation Watch
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Disclosures
Main Management, LLC (“Main Management”, or the “Firm”) is an investment adviser registered under the Investment Advisers Act of 1940, as amended. 
The Firm was founded in 2002 and provides investment management services primarily to high net worth, family groups, foundations/endowments, and 
serves as a sub-adviser to third-party investment advisers & broker-dealers.

The information contained herein was prepared using sources that the Firm believes are reliable, but the Firm does not guarantee its accuracy.  The 
information reflects subjective judgments, assumptions and the Firm’s opinion on the date made and may change without notice.  The Firm is not 
obligated to update this information. Nothing herein should be construed as investment advice or a recommendation to purchase or sell securities. The 
information is not intended as an offer to provide advisory services in any state or jurisdiction where such offer would not be permitted under applicable 
registration requirements.  All equity investing entails risk of loss.  

In preparing this material, Main Management has not taken into account the investment objectives, financial situation or particular needs of any individual 
investor.  Many securities transactions are risky and are not suitable for all investors. All securities investments carry risk, including a risk of loss of 
principal.
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