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The biggest news in the fixed income space in Q3 was the Fed’s decision to raise rates by 25bps, bringing the Fed Funds Rate

to 3.75% - 4.00%. According to the dot plot, the FOMC expects one more hike this year, and fed funds futures price that hike

plus roughly three more by late 2027. In the wake of the rate hike, bond yields have moved sharply higher, dragging down the

fixed income space in general. The 10yr U.S. Treasury yield ended the quarter at 5.29%, its highest close since 2002! We are

seeing a similar picture around the globe, where government bond yields are hitting their highest levels since the Global

Financial Crisis as central banks are in hiking mode in an effort to combat inflation. The Iran conflict’s on/off nature has kept

oil prices elevated, which has passed through to the headline inflation indices. The good news is that core inflation has been

moderating, but consumers are acutely feeling the effects of high oil prices at the pump, especially for diesel customers who

are paying record high prices. That’s also a not insignificant hurdle to companies who need to move their goods around the

globe using said diesel fuel. The good news is that the labor market (at least here in the U.S.) remains on solid footing, freeing

the Fed to focus on inflation.

The result of the bond yield surge has been a broadly negative environment for fixed income, especially on the longer end of

the curve. Against that backdrop, the Yield Moderate held up considerably better than the Agg, helped by the BuyWrite

position, which continued to provide income without interest rate sensitivity. The strategy's shorter-duration positioning

continues to help cushion the impact of rising rates. The maturity and duration remain below benchmark by design – in order

to better balance interest-rate sensitivity while still maintaining solid credit quality. The yield currently stands at 4.9%

versus 5.0% for the Bloomberg US Aggregate Bond Index, and the credit quality is AA.

We continue to see clients utilize the Yield Moderate as an option that may provide an interesting complement to fixed

income benchmarks as we recognize that there may still be capital on the sidelines. It may also provide a risk-switching

mechanism: as you move assets around, this strategy may be a good place to park funds as you look to dollar-cost average or

time-cost average into other investments. Additionally, it may act as an option for income distributions as well.

Valuation metrics per FactSet Data.
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Important disclosures

All metrics from Morningstar Direct, Macrobond, and FactSet Financial Data and Analytics.

Main Management, LLC (“Main Management”, or the “firm”) is an investment adviser registered under the Investment Advisers Act of 1940. The firm was founded in

2002 and provides investment management services primarily to high net worth, family groups, foundations/endowments, and serves as a sub-advisor to third-
party investment advisors & broker-dealers. The information contained herein was prepared using sources that the firm believes are reliable, but the firm does not

guarantee its accuracy. The information reflects subjective judgments, assumptions and the firm’s opinion on the date made and may change without notice. The

firm is not obligated to update this information. Nothing herein should be construed as investment advice or a recommendation to purchase or sell securities. The

information is not intended as an offer to provide advisory services in any state or jurisdiction where such offer would not be permitted under applicable
registration requirements. All equity investing entails risk of loss. The firm cannot assure any potential client that it will achieve the investment objectives discussed

in these materials. In addition, potential clients should not assume that their returns, if any, will be comparable to returns that the firm earned in the past. The firm

and its clients, affiliates and employees may, from time to time, have long or short positions in, and buy or sell, the securities or derivatives (including options)

thereof, of the ETFs mentioned in these materials and may increase or decrease their positions. Upon request, Main Management will furnish additional information
regarding the firm’s policies for calculating and reporting returns. Past performance does not guarantee future results. Indices are unmanaged and do not take

transaction costs or fees into consideration. It is not possible to invest directly in an Index. Performance figures assume reinvestment of dividends and capital gains.

Investors should carefully consider the investment objectives, risks, charges and expenses of the Main BuyWrite Fund. This and other important information about

the Fund is contained in the prospectus, which can be obtained by calling 1-866-383-9778. The prospectus should be read carefully before investing. The Main
BuyWrite Fund is distributed by Northern Lights Distributors, LLC, Member FINRA/SIPC. Main Management Fund Advisors, LLC is not affiliated with Northern

Lights Distributors, LLC.
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