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Recession Dashboard
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Inflation: Headline CPI. Source: St. Louis Fed. Consumer: Conference Board Consumer Confidence. Source: The Conference Board. Yield Curve: 10 year – 3 month Treasury spread. Source: FactSet financial data and analytics. Housing: Housing Starts & 

Existing Home Sales. Source: St. Louis Fed. Sentiment:. Conference Board Consumer Confidence, UMich Consumer Sentiment, State Street Investor Confidence, CEO Confidence, VIX, AAII Autos: Auto Sales. Source: St. Louis Fed. Employment: Initial Weekly 

Unemployment Claims & Nonfarm Payrolls. Source: St. Louis Fed. PMI: Markit US Manufacturing PMI & US ISM Manufacturing PMI & Chicago PMI. Source: Markit, ISM. Retail Sales: Advance Retail Sales. Source: St. Louis Fed. * 10 year – 3 month Treasury 

spread inverted on 11/2/22.
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CPI

June’s Headline CPI reading (left) came in as expected, up +0.29% M/M, the biggest 

monthly increase since January 2025. The Y/Y figured ticked up to +2.67%. On the other 

hand, Core CPI (right) came in below forecasts, rising +0.23% M/M versus +0.3% expected. 

The Core Y/Y figure inched up to +2.91% as a tough comparison rolled off. Despite the 

benign figures, certain goods categories are showing upticks in prices due to the pass-

through effects of tariffs put on them. A few more sensitive goods categories include 

consumer electronics, home furnishings, and recreational goods. Vehicles have been 

surprisingly soft, but that is expected to reverse as the year continues. For the time being, 

this reading allows the Fed to stay put.

Neutral
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Food & Shelter

Food CPI (left) accelerated to +0.33% M/M in June, one of the higher readings of 

late. The Y/Y figure has been trending steadily higher and hit 2.99%, the fastest 

increase since October 2023! On the other hand, Shelter (right), a major 

component of CPI, slowed to just +0.18% M/M, the smallest monthly increase 

since February 2021! On a Y/Y basis, Shelter decelerated to +3.82%, the smallest 

rise since October 2021!

Neutral
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PPI

June’s PPI reading was disinflationary. The Headline figure (left) was basically 

unchanged at +0.01% M/M, bringing the Y/Y figure down to +2.35%, the smallest 

rise since September 2024. The Core PPI reading was down for the 2nd month out 

of the last 3 at -0.04% M/M and brought the Y/Y figure down to +2.61% which is 

the smallest rise since July 2024. As these PPI figures generally flow through to the 

CPI figures, the odds of a hot CPI reading next month declined and furthered the 

case for the Fed’s continued inaction.

Positive
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Goods & Services

Looking through the data, we see that Goods (left) were more inflationary than 

Services (right). Goods PPI rose +0.32% M/M, likely indicative of some tariff-

related pricing. Services were down -0.14% M/M and given their nearly 70% weight 

in the PPI basket, are primarily responsible for the flat headline PPI reading. On a 

Y/Y basis, Goods ticked up to +1.72% while Services slowed to +2.66%, the 

smallest rise since March 2024.

Neutral



Retail Sales

Retail Sales surprised to the upside in June (left). Total Retail Sales posted a 

+0.64% M/M gain, solidly above forecasts for a +0.1% increase. Core Retail Sales 

also posted a solid M/M reading at +0.55%. It’s good to see these rebound after a 

couple lackluster months started to raise concerns around the state of the 

consumer. On a Y/Y basis (right), Total Sales ticked up to +3.92% while Core 

slowed to +4.14%. The choppy uptrend that began back in January 2024 might be 

at risk of topping out…
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Sales by Category

Looking through at the category detail, we see that Misc. and Autos led the way up 

on a M/M basis (left), posting gains of +1.8% and +1.4%, respectively. Department 

Stores were the big laggards, down -0.8% M/M. On a Y/Y basis (right), Misc. also 

leads the way, up +8.5%, followed closely by Health & Personal Care up +8.3%. 

The Y/Y laggards are Gas Stations, down -4.4% mostly due to oil prices, and again, 

Department Stores, down -3.6%.
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Industrial Production

Industrial Production (left) surprised to the upside, posting a +0.33% M/M gain, 

solidly above forecasts for a +0.1% reading and the biggest rise since February 

2025. The Y/Y figure ticked up to +0.73%. Manufacturing Output (right) was up a 

more muted +0.12% M/M, but that was also above forecasts for a flat reading. The 

Y/Y figure has been accelerating choppily and is now up +0.95%.

Positive
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Capacity & High Tech

Total Capacity Utilization (left) ticked up to 77.6% as Manufacturing inched up to 

76.9%, ahead of forecasts. Hopefully we’re starting a more prolonged uptrend 

following the recent bottom several months ago. High Tech Components (right) 

continue to post solid readings. All are accelerating Y/Y with Computer & 

Peripheral Equipment leading the way up +15.9%, the highest since March 2022. 

Semiconductors & Other Components rose to +15.3%, the best since May 2021!

Positive
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Consumer Sentiment

The preliminary reading of the University of Michigan Consumer Sentiment Index 

improved to 61.8 (left), beating forecasts for a 61.5 reading and the best in 5 

months. Consumer Expectations rose to 58.6 and Current Economic Conditions hit 

66.8, both 6-month highs. We also saw inflation expectations (right) continue to 

decline, with the 1-year forecast coming down to 4.4% and the 5yr down to 3.6%. 

It’s good to see improving sentiment as we enter the heart of summer…

Positive
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Summary

• The CPI and PPI readings for June came paint a picture of ongoing disinflation. 

The Core CPI, Headline PPI, and Core PPI readings came in below forecasts and 

give the Fed room to stay put.

• Retail Sales came in above expectations with both Total and Core Sales posting 

+0.6% gains. It was good to see these solid readings after a few weak months.

• Industrial Production and Manufacturing Output surprised to the upside, as did 

Capacity Utilization.

• The preliminary UMich Consumer Sentiment reading for July improved to 61.8, 

beating forecasts, and accompanied by declining inflation expectations.

• Upcoming key data to watch:

• Existing Home Sales (Weds)

• Flash PMIs (Thurs)

• Durable Goods Orders (Fri)



Appendix
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Yields & Futures



Inflation Watch
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Main Management, LLC (“Main Management”, or the “Firm”) is an investment adviser registered under the Investment Advisers 

Act of 1940, as amended. The Firm was founded in 2002 and provides investment management services primarily to high net 

worth, family groups, foundations/endowments, and serves as a sub-adviser to third-party investment advisers & broker-dealers.

The information contained herein was prepared using sources that the Firm believes are reliable, but the Firm does not guarantee 

its accuracy.  The information reflects subjective judgments, assumptions and the Firm’s opinion on the date made and may 

change without notice.  The Firm is not obligated to update this information. Nothing herein should be construed as investment 

advice or a recommendation to purchase or sell securities. The information is not intended as an offer to provide advisory services 

in any state or jurisdiction where such offer would not be permitted under applicable registration requirements.  All equity investing 

entails risk of loss.  

In preparing this material, Main Management has not taken into account the investment objectives, financial situation or 

particular needs of any individual investor.  Many securities transactions are risky and are not suitable for all investors. All 

securities investments carry risk, including a risk of loss of principal.

Disclosures
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