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Recession Dashboard
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Inflation: Headline CPI. Source: St. Louis Fed. Consumer: Conference Board Consumer Confidence. Source: The Conference Board. Yield Curve: 10 year — 3 month Treasury spread. Source: FactSet financial data and analytics. Housing: Housing Starts &
Existing Home Sales. Source: St. Louis Fed. Sentiment:. Conference Board Consumer Confidence, UMich Consumer Sentiment, State Street Investor Confidence, CEO Confidence, VIX, AAll Autos: Auto Sales. Source: St. Louis Fed. Employment: Initial Weekly
Unemployment Claims & Nonfarm Payrolls. Source: St. Louis Fed. PMI: Markit US Manufacturing PMI & US ISM Manufacturing PMI & Chicago PMI. Source: Markit, ISM. Retail Sales: Advance Retail Sales. Source: St. Louis Fed. * 10 year — 3 month Treasury
spread inverted on 11/2/22.
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July Headline CPI (left) came in at +0.20% M/M, right in line with consensus. The
Core CPI reading (right) posted a +0.32% M/M figure, also in line with forecasts for
a +0.3% reading and the highest since January 2025. On a Y/Y basis, Headline
CPI ticked up to +2.73% and Core up to +3.05%. Shelter, Food, and Energy all
decelerated on a Y/Y basis.
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Goods & Services CPI

We are seeing signs of tariffs in Durable Goods (left), which posted a +0.36% M/M
rise, the biggest rise since January 2025. Durable Goods have now accelerated to
+1.24% Y/Y, the highest since November 2022. Meanwhile, NonDurable Goods
(not pictured), fell -0.20% M/M and are up just +0.52% Y/Y. Services (right) have
stopped decelerating of late and are starting to pick up, with a +0.33% M/M
reading in July and rising to +3.83% Y/Y.

Durable Goods CPI Services CPI
Y% M/M% Y%

os 0.89'
18.77% 762%

Jul Ot Jan Apr Jul Oct Jan Apr Jul Oct Jan Apr Jul Oct Jan Apr Jul Oct Jan Apr Jul Oct Jan Apr Jul

Ths = Y/Y, rhs
Main Management, BLS, Macrobond. Data last updated: 8/12/2025 @ MAIN

115



M MAIN

MANAGEMENT, LLC

Unlike CPI, July’s PPI reading came in well above forecasts with Overall PPl up
+0.94% M/M (left) and Core up +0.92% M/M (right). Forecasts for both were
around +0.2%, so these readings are much hotter than anticipated and the highest
since March 2022. Both accelerated markedly on a Y/Y basis as a result, with
Headline PPl now up +3.31% and Core up +3.66%. We'll see if these feed through
to next month’s CPI readings. These hot readings complicate the Fed’s path when
placed alongside the weak July jobs report.

Overall PPI Core PPI
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Services & Food PPI

Services (left) were a much bigger driver of the overall PPI (relative to Goods),
surging +1.08% M/M, the highest reading since March 2022. On a Y/Y basis,
Services jumped to +4.01%. On the Goods side of things, Food PPI (right) was a big
driver, rising +1.41% M/M, led by a +38.9% jump in fresh & dry vegetables! Food
PPl accelerated to +4.20% Y/Y and seems to still be in the uptrend that began
back at the end of 2023.

Services PPI Food PPI

M/M, Ihs = Y/Y, rhs - -6ma Avg, Ihs M/M, Ihs = Y/Y, rhs - - 6mo Avg, Ihs
Source: Main Management, BLS, Macrobond. Data last updated: 8/14/2025 IMATN  source: Main Management, 815, Macrobond. Data lat updated: 8/14/2025 MAIN
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Retaill Sales

Retail Sales posted a solid +0.51% M/M gain in July (left), in line with forecasts.
June saw an upward revision from +0.64% to +0.90% as well. Core Retail Sales
posted a +0.23% M/M gain and were also revised higher in June from +0.55% to
+0.82%. Both decelerated on a year-over-year basis, though, with Total Retail Sales
slowing to +3.92% and Core to +4.42%. July’s firm readings and June’s upward
revisions should help allay fears around a consumer slowdown.
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Retail Categories

Looking through at the categories on a M/M basis (left), Autos and Furniture led
the way up +1.7% M/M and +1.4% M/M, respectively. Misc Stores and Building
Materials were the laggards down -1.7% and -1.0%. On a Y/Y basis, Misc Stores
are up the most at +10.6%, followed by NonStore Retailers at +8.0%. The laggards
are Gas Stations, down -2.9% Y/Y, and Building Materials down -2.6% Y/Y.

Retail Sales by Category M/M Retail Sales by Category Y/Y
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Source: Main Management, USCB, Macrobond. Data last updated: 8/15/2025 Source: Main Management, USCB, Macrobond. Data last updated: 8/15/2025
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Industrial Production

Industrial Production was down -0.12% M/M in July (left), missing forecasts for a
flat reading, but June was revised up to +0.4% from +0.3%. Manufacturing Output
was slightly better, down -0.04% M/M, narrowing beating the -0.1% forecast, and
was also revised up to +0.3% from +0.1% in June. The 6mo averages are trending
higher. Despite the down M/M readings, both accelerated on a Y/Y basis (right).
Industrial Production is now up +1.43% Y/Y, the highest since January 2023 and
Manufacturing Output hit +1.61%, the highest since October 2022!

duction & M facturing Output M/M Industrial Production & Manufacturing Output Y/Y
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s in Management, Fed, Macrobond. Data last updated: 8/15/2025 MATN  source: Main Management, Fed, Macrobond. Data last updated: /1572025 MAIN
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Capacity & High Tech

Total Capacity Utilization (left) declined to 77.5%, in line with forecasts. Utilization
for Manufacturing moved lower to 76.8%. Hopefully, we’ll see these start to move
back higher in the coming months. On the right, we show High Tech Components
on a Y/Y basis, which have been moving broadly higher of late. Notably, Computer
& Peripheral Equipment is now up +17.0% Y/Y, the highest since April 2022, and
Semiconductors have accelerated to +16.2%, the highest since May 2021

Capacity Utilization Industrial Production: High Tech Components Y/Y
%

Total - - Median — Manufacturing - - Manuf Median = Computer & Peripheral Equipment = C ions Equipment er € Computer & Electronic Products = — Average
Source: Main Management, Fed, Macrobond. Data last updated: 8/15/2025 MATN  source: Main Management, Fed, Macrobond. Data last updated: /1572025 MAIN
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Small Business Sentiment

NFIB Small Business Optimism (left) unexpectedly improved in July, rising to 100.3,
above forecasts for a 98.6 reading and the best in several months. We're now
back above the long-term median as well. We also saw the Outlook (right) improve,
with “Next 3mos Good Time to Expand” rising to +16 and “Next 6mo General
Business Conditions” jumping back up to +36. Firms are clearly getting more
optimistic, which is a good thing for the economy.

NFIB Small Business Optimism Index NFIB Outlook
1088

NFIB Optimism - - Median - - Optimism R nary Median == Next 3mo “Good Time to Ex Outlook for General Business jons, Next 6mo Net - - Next 3mo Median - - Next 6mo Median
Source: Main Management, NFIB, NBER, Macrobond. Data last updated: 8/12/2025 IMATN  source: Main Management, NFIB, NBER, Macrobond. Data last updated: 8/12/2025 Uf 1 MAIN
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Uncertainty

However, we did see the Uncertainty Index (left) increase to 97 as well, indicating
that there is still some overhang from tariffs & trade policy. But the improvement in
the outlook figures shows that firms are looking past this and to the future in the
hopes that the next 6 months will offer more clarity. The Single Most Important
Problem for firms (right) is now Quality of Labor at 21%, tied for its highest reading
since November 2023. It’s worth noting that Poor Sales is now the biggest problem
for 11% of firms, the most since February 2021.

NFIB Uncertainty Index NFIB Single Most Important Problem

= Taxes == Inflation = Financial & Interest R ‘ost of Lab
7] MAIN =) MAIN
f Source: Main Management, NFIB, NBER, Macrobond. Data last updated: 8/12/2025
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Michigan Prelim Sentiment

The preliminary UMich Consumer Sentiment reading declined to 58.6 (left), solidly
below forecasts for 62.0. Consumer Expectations moved down to 57.2, also below
forecasts for 56.5. Current Economic Conditions fell back to 60.9, again missing
expectations for a 67.9 reading. We also got inflation expectations (right), which
saw the 1-year rebound to +4.9% from 4.5% and 5yr to 3.9% from 3.4%.
Contrasting with the NFIB improvement, sentiment is still clearly mixed.

UMich Inflation Expectations

Unversity of Michigan Consumer Sentiment
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Summary

* While July CPI readings were in line with forecasts, the PPI readings were considerably
hotter than expected, with both Headline and Core up +0.9% M/M, the biggest rises
since March 2022. These readings potentially complicate the Fed’s path, since rate
hikes are used to combat inflation while rate cuts are used to stimulate a slowing
economy, which remains a concern following the weak jobs report.

* Retail Sales posted solid gains in July and saw upwards revisions to the June readings,
helping ease fears around a weakening consumer.

* Industrial Production and Manufacturing Output were both down in July but accelerated
on a Y/Y basis. Capacity Utilization declined while High Tech Production remains strong.

* NFIB Small Business Optimism beat forecasts, rising to 100.3. However, Uncertainty
increased as well, as trade policy & tariffs continue to pose threats. The preliminary
Michigan Consumer Sentiment reading moved lower, though, while inflation
expectations increased.

* Upcoming key data to watch:
* Housing Starts & Building Permits (Tues)

* Existing Home Sales & Flash PMIs (Thurs) 1115
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Yields & Futures
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US TREASURY YIELD CURVE
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Inflation Watch

MAJOR COMMODITY INDICES Y/Y
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S&P GSCI Softs Index: 20.1%
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Source: Main Management, S&P Global, CoreCommodity Management, LME, EIA, LBMA, Macrobond, LPPM, NRCan, ICCO, ICO, USDA, MIAX, TREA, TMX, Macrobond. Data last updated: 8/15/2025
Commodity 1 Month 3 Months YTD ! 1 Year
Silver -1.8 15.6 31.2 371
Gold -0.6 2.6 28.0 35.3
Bitcoin 0.7% 13.6% 26.7% 95.3%
Copper 0.4 0.6 11.6 9.3
Lumber 1.9 10.7 11.3 17.9
Gasoline -3.6 -2.6 5.4 -11.2
S&P GSCI -2.2 1.8 24 5.0
Coffee 13.1 -15.2 2.1 40.3
BBG Commodity Index -3.7 -3.1 1.3 4.7
Soybeans 0.4 -5.5 1.0 2.0
Cotton 0.0 -6.1 -3.3 -1.4
US Dollar (DXY) 0.4 -2.7 -9.4 -4.2
Crude Oil -6.4 -0.3
Corn -6.9 -14.0
Natural Gas 32.3

Source: Main Management, S&P Global, CME Group, ICE, LME, Macrobond. Data last updated: 8/14/2025
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Disclosures

Main Management, LLC (“Main Management”, or the “Firm”) is an investment adviser registered under the Investment Advisers
Act of 1940, as amended. The Firm was founded in 2002 and provides investment management services primarily to high net
worth, family groups, foundations/endowments, and serves as a sub-adviser to third-party investment advisers & broker-dealers.

The information contained herein was prepared using sources that the Firm believes are reliable, but the Firm does not guarantee
its accuracy. The information reflects subjective judgments, assumptions and the Firm’s opinion on the date made and may
change without notice. The Firm is not obligated to update this information. Nothing herein should be construed as investment
advice or a recommendation to purchase or sell securities. The information is not intended as an offer to provide advisory services

in any state or jurisdiction where such offer would not be permitted under applicable registration requirements. All equity investing
entails risk of loss.

In preparing this material, Main Management has not taken into account the investment objectives, financial situation or
particular needs of any individual investor. Many securities transactions are risky and are not suitable for all investors. All
securities investments carry risk, including a risk of loss of principal.

601 California Street, Suite 200, San Francisco, CA 94108
Phone: 415-217-5800 | Fax: 415-217-5809 | www.mainmgt.com
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