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Recession Dashboard

// 3

Inflation: Headline CPI. Source: St. Louis Fed. Consumer: Conference Board Consumer Confidence. Source: The Conference Board. Yield Curve: 10 year – 3 month Treasury spread. Source: FactSet financial data and analytics. Housing: Housing Starts & 

Existing Home Sales. Source: St. Louis Fed. Sentiment:. Conference Board Consumer Confidence, UMich Consumer Sentiment, State Street Investor Confidence, CEO Confidence, VIX, AAII Autos: Auto Sales. Source: St. Louis Fed. Employment: Initial Weekly 

Unemployment Claims & Nonfarm Payrolls. Source: St. Louis Fed. PMI: Markit US Manufacturing PMI & US ISM Manufacturing PMI & Chicago PMI. Source: Markit, ISM. Retail Sales: Advance Retail Sales. Source: St. Louis Fed. * 10 year – 3 month Treasury 

spread inverted on 11/2/22.

Overall:
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FOMC Minutes

The FOMC Minutes released this week were arguably a bit stale, given the weak payrolls 

report and hot PPI figures that have since come out. The Minutes revealed perhaps a more 

hawkish tone, indicating that inflation is being viewed as a more pressing issue than the 

labor market. This focus on inflation implies a lower probability/number of cuts, as rate 

hikes are typically used to combat inflation. However, the Jackson Hole speech on Friday 

was interpreted as more dovish, with Powell referencing currently restrictive policy, which 

implies a higher likelihood/number of rate cuts. All eyes will be on the August employment 

and inflation figures ahead of the September FOMC meeting. Equity markets responded 

positively to the speech as bond yields fell.

Neutral

2yr Treasury Yield S&P 500

cnbc.comcnbc.com
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Existing Home Sales

Existing home sales rose to 4.01mil units SAAR in July (left), solidly above forecasts 

for a 3.92mil reading. They’re now back positive on a Y/Y basis up +0.8%. 

Inventories ticked up (right), still in the uptrend that began a few years ago. Those 

hit 1.55mil units, up +15.7% from a year ago. Inventories have been building as 

sales have remained low due to historically high prices.

Neutral
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Prices & Supply

The Median Existing Home Price ticked down to $422,400 (left), slowing to +0.2% 

Y/Y, the smallest gain since June 2023. Months Supply (right) inched down to 4.6 

from 4.7, which was the highest since July 2016! High prices and high rates 

remain headwinds to buyers, resulting in homes sitting on the market longer.

Neutral
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Housing Starts

Total Housing Starts jumped to 1.428 million units SAAR (left), well above 

forecasts for a drop to 1.29mil. Single Family Starts ticked up to 939k while Multi-

Family Starts drove the headline gain, surging to 470k, the most since May 2023! 

On a Y/Y basis (right), all are positive now with Total Starts up +12.9%, the highest 

since December 2023. Single Family Starts rose to +7.8%, their best since April 

2024, while Multi-Family Starts slowed slightly to +27.4%.

Positive
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Building Permits

Unlike Starts, Building Permits fell in July to 1.354mil units SAAR (left), below 

forecasts for a 1.39mil unit reading and the slowest rate since June 2020! Single 

Family inched up to 870k while Mult-Family declined to 430k. All categories are 

negative and decelerating on a Y/Y basis (right). Total Permits slowed to -5.7%, 

Single Family are down -7.9%, and Multi-Family -1.8%.

Negative
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Flash PMIs
August flash PMI figures were out this week. On the Manufacturing side (left), we saw some 

solid improvements. The U.S. jumped to 53.3, well above forecasts for 49.5 and the highest 

since May 2022! Germany improved to 49.9, its best since June 2022. France rose to 49.9, 

its best since Jan. 2023. The U.K. ticked lower to 47.3. The Euro Area is up to 50.5, its best 

since June 2022. Australia up to 52.9, its best since Sept. 2022. India hit 59.8, its highest 

since July 2009! Services (right) were more mixed, with the U.S. ticking lower to 55.4, but 

still solidly above forecasts for a 54.2 reading. Germany, Japan, and the Euro Area moved 

down. France rose to 49.7. The U.K. improved to 53.6, its best since Aug. 2024. India 

surged to 65.6, the highest on record. And finally, Australia ticked up to 55.1, its best since 

April 2022.

Positive
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Summary

• The FOMC Minutes and Powell’s speech in Jackson Hole showed that the Fed remains 

data dependent. The Minutes were perhaps a bit more hawkish than the speech.

• Existing Home Sales came in above forecasts but remain low relative to history in the 

face of high prices and high mortgage rates.

• Housing Starts moved higher, also beating forecasts, driven by Multi-Family units.

• Building Permits missed forecasts, falling to their lowest level since June 2020!

• Flash PMIs were largely positive on the Manufacturing side while Services were more 

mixed. The U.S. Manufacturing figure hit 53.3, its highest since May 2022!

• Upcoming key data to watch:

• New Home Sales (Mon)

• Durable Goods (Tues)

• 2nd estimate Q2 GDP (Thurs)

• Core PCE, Income & Spending (Fri)
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Yields & Futures
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Main Management, LLC (“Main Management”, or the “Firm”) is an investment adviser registered under the Investment Advisers 

Act of 1940, as amended. The Firm was founded in 2002 and provides investment management services primarily to high net 

worth, family groups, foundations/endowments, and serves as a sub-adviser to third-party investment advisers & broker-dealers.

The information contained herein was prepared using sources that the Firm believes are reliable, but the Firm does not guarantee 

its accuracy.  The information reflects subjective judgments, assumptions and the Firm’s opinion on the date made and may 

change without notice.  The Firm is not obligated to update this information. Nothing herein should be construed as investment 

advice or a recommendation to purchase or sell securities. The information is not intended as an offer to provide advisory services 

in any state or jurisdiction where such offer would not be permitted under applicable registration requirements.  All equity investing 

entails risk of loss.  

In preparing this material, Main Management has not taken into account the investment objectives, financial situation or 

particular needs of any individual investor.  Many securities transactions are risky and are not suitable for all investors. All 

securities investments carry risk, including a risk of loss of principal.

Disclosures
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