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Our Offerings
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For over 20 years, we’ve led the 
way in diversified, top-down 
portfolio construction – now 
built to be customizable for 

each advisor and their clients.

Advisors benefit from our 
comprehensive due diligence 

on other asset managers, 
insightful market commentary, 
and strategic asset class views.

Custom Model Partnership

Our ETFs
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Investment Committee Leadership
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International
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BuyWrite

https://www.mainmgtetfs.com/

https://www.mainmgtetfs.com/buyw/
https://www.mainmgtetfs.com/tmat/
https://www.mainmgtetfs.com/sect/
https://www.mainmgtetfs.com/intl/
https://www.mainmgtetfs.com/
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Recession Dashboard
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Inflation: Headline CPI. Source: St. Louis Fed. Consumer: Conference Board Consumer Confidence. Source: The Conference Board. Yield Curve: 10 year – 3 month Treasury spread. Source: FactSet financial data and analytics. Housing: Housing Starts & 

Existing Home Sales. Source: St. Louis Fed. Sentiment:. Conference Board Consumer Confidence, UMich Consumer Sentiment, State Street Investor Confidence, CEO Confidence, VIX, AAII Autos: Auto Sales. Source: St. Louis Fed. Employment: Initial Weekly 

Unemployment Claims & Nonfarm Payrolls. Source: St. Louis Fed. PMI: Markit US Manufacturing PMI & US ISM Manufacturing PMI & Chicago PMI. Source: Markit, ISM. Retail Sales: Advance Retail Sales. Source: St. Louis Fed. * 10 year – 3 month Treasury 

spread inverted on 11/2/22.

Overall:
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Government Shutdown

The longest government shutdown ever is officially over and during it, the S&P 500 returned 

+2.4% as markets focused on earnings (more on that in a bit) rather than the macro data, 

which was non-existent. The government has basically said that the missing October data 

will not be published, with the most notable absences being the inflation and labor market 

releases. The +2.4% return marks the 7th consecutive shutdown with a  positive return.

Neutral

7 straight shutdowns 
with positive returns 

(avg: +2.8%)
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December Cut?

With the absence of inflation and labor market data, the Fed has essentially been 

flying blind. While it’s very likely they have internal data they’re looking at, markets 

have now dropped the probability of a rate cut in December to just 45.9%! A month 

ago, they were pricing in a 94% chance for a December rate cut!

Neutral

45.9% chance for a 
December rate cut, down 

from 94% in October!
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NFIB Small Business Optimism

The NFIB Small Business Optimism Survey declined to 98.2 in October (left), the 

lowest since April 2025 (peak tariff talk), missing forecasts for a 98.3 reading and 

the 2nd monthly decline in a row. On the right, Quality of Labor shot up to 27% of 

responses for the Single Most Important Problem, the most since November 2021! 

Only Govt Regulations ticked up to 7% while Poor Sales were unchanged at 10%. 

The other reasons all declined.

Negative
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Sales & Employment

The Sales environment (left) softened markedly as a net -13% of firms reported 

lower versus higher sales changes over the prior 3 months. A net +6% more firms 

have higher versus lower expectations for the next 3 months, but that’s down from 

+12% two months ago and basically back in line with the long-term median. The 

Employment picture (right) also softened overall as both Actual Employment 

Changes and Hiring Plans declined. With the lack of official employment data, this 

survey paints a picture of ongoing softening / moderation in the labor market.

Negative



// 9

Earnings Season

Earnings have been driving the equity markets steadily higher, despite talks / fears 

about a possible AI bubble forming. S&P 500 earnings per share has continued to 

push to new highs, now over $300. While the govt shutdown and lack of official 

data have left the Fed driving in the fog, so to speak, earnings have continued to 

provide a solid foundation for strong market performance.

Positive
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Earnings Season

From our good friend Ed Yardeni (who spoke at our conference back in 

September): Earnings were much stronger than industry analysts expected in Q1 

and Q2. The same can be said for Q3 (left). At the start of the Q3 earnings season, 

analysts expected a 6.5% Y/Y increase in S&P 500 companies’ aggregate earnings 

per share. Earnings reports to date put the quarter on track for more than double 

that initial estimate, or 14.0%! On the right we show similar dynamics from 

FactSet’s data which had expectations around 7.5%. Those forecasts have been 

soundly beaten so far with earnings up +13.4% in Q3.

Positive
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MBA Mortgage Data

MBA Mortgage Rates ticked up for the 2nd week in a row, with the Effective 30yr 

rate now at 6.52% and the Contract rate at 6.34% (left). The Applications Index 

(right) hasn’t moved too much since pulling back from its recent peak a few weeks 

ago. It’s still in the uptrend that began about a year ago, up +74% over that time. 

Over the past year, the Contract rate has gone from 6.86% to 6.34%.

Neutral
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Refi & Purchase Indices

The Mortgage Refinance Index (left) is down for the 2nd week in a row as rates 

have inched higher, but also firmly remains in its uptrend and has risen roughly 

+150% over the last year! The Purchase Index is grinding higher but not as quickly 

as the other indices – it’s up “only” 30% from last year, still stymied by near-record 

housing prices that are outweighing the decline in rates and preventing buyers 

from really entering the market in earnest.

Neutral



// 13

Summary

• The longest government shutdown on record is over. The S&P 500 returned 

+2.4% during it, marking the 7th straight positive return during a shutdown.

• The NFIB Small Business Optimism Survey declined for a 2nd straight month in 

October as both the sales and employment situations softened.

• Earnings season continues to be strong with Q3 tracking for 13-14%, basically 

double forecasts at the beginning of the quarter.

• MBA Mortgage Rates ticked up in the prior week with mixed reaction by their 

various indices.

• Upcoming key data remains TBD, but here’s what’s scheduled:

• Industrial Production (Tuesday)

• Housing Starts & Building Permits (Weds)

• Unemployment Claims (Thurs)

• Flash PMIs & Michigan Consumer Sentiment (Fri)



Appendix
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Yields & Futures



Inflation Watch
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Main Management, LLC (“Main Management”, or the “Firm”) is an investment adviser registered under the Investment Advisers 

Act of 1940, as amended. The Firm was founded in 2002 and provides investment management services primarily to high net 

worth, family groups, foundations/endowments, and serves as a sub-adviser to third-party investment advisers & broker-dealers.

The information contained herein was prepared using sources that the Firm believes are reliable, but the Firm does not guarantee 

its accuracy.  The information reflects subjective judgments, assumptions and the Firm’s opinion on the date made and may 

change without notice.  The Firm is not obligated to update this information. Nothing herein should be construed as investment 

advice or a recommendation to purchase or sell securities. The information is not intended as an offer to provide advisory services 

in any state or jurisdiction where such offer would not be permitted under applicable registration requirements.  All equity investing 

entails risk of loss.  

In preparing this material, Main Management has not taken into account the investment objectives, financial situation or 

particular needs of any individual investor.  Many securities transactions are risky and are not suitable for all investors. All 

securities investments carry risk, including a risk of loss of principal.

Disclosures
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