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Recession Dashboard
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Inflation: Headline CPI. Source: St. Louis Fed. Consumer: Conference Board Consumer Confidence. Source: The Conference Board. Yield Curve: 10 year — 3 month Treasury spread. Source: FactSet financial data and analytics. Housing: Housing Starts &
Existing Home Sales. Source: St. Louis Fed. Sentiment:. Conference Board Consumer Confidence, UMich Consumer Sentiment, State Street Investor Confidence, CEO Confidence, VIX, AAll Autos: Auto Sales. Source: St. Louis Fed. Employment: Initial Weekly
Unemployment Claims & Nonfarm Payrolls. Source: St. Louis Fed. PMI: Markit US Manufacturing PMI & US ISM Manufacturing PMI & Chicago PMI. Source: Markit, ISM. Retail Sales: Advance Retail Sales. Source: St. Louis Fed. * 10 year — 3 month Treasury
spread inverted on 11/2/22.
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NonFarm Payrolls

NonFarm Payrolls were finally released this past week and showed that October shed -105k
jobs, the most since Dec. 2020, while November rebounded, adding +64k jobs (left). The
Labor Force grew by +323k and Household Employment by +96k. The Unemployment Rate
jumped to 4.6%, the highest since Sept. 2021 and above forecasts for a 4.4% reading. The
Participation Rate increased to 62.5% while Wages slowed to 3.51% Y/Y, the smallest
increase since May 2021. Overall, we’re seeing ongoing moderation in the labor market,
which isn’t news to anyone at this point.

US Employment
(All population/employment figures in 000s)
November Prior Mo 12mo Ago  Y/Y M/M
2025

159552 159488 158,619 06% 0.0%
-105 261

NonFarm Payrolls Total Nonfarm Employment

g O o Persons, thousands, millien Total Nonfarm Employr
31
. Civili Population 274,633 274,226 269463 19% 01%
a0 <14 9 Civilian Non-Institutional Population (& From Prior Period) 407 0 174
08 ' Civiliz sor Force 121571 171,248 168,304 1.9% 0.2%
A Civilian Labor Force (A From Prior Period) 0 124
o7 - » Participation Rate 3 624%  625%  00% 02%
K A K Employed (Household data) 163,741 163,645 161,183 1.6% 0.1%
o ’ Employed (Household data) (A From Prior Period) % 0 273
05 . ' Employed / Population 59.6% 59.7% 59.8% 0.3% -0.1%
a2 s Unemployed 7831 7,603 7121 10.0% 3.0%
04 Unemployed (A From Prior Period) 8 0 149
) . 323 Unemployment Rate (U3) Ca6%) 4.4% 42% 95% 45%
o3 ) 257 269 e o Unemployment Rate (US) 8.1% 8.0% 77%  130% 87%
Part-time for Economic Reasons 5,488 4579 4,469 228% 199%
o m- . - Want A Job Now (& From Prior Period) 18 0 197
01 IIII . 1 Not in Labor Force 103,061 102,978 101,159 19% 01%
I I I I I II. III i Not in Labor Force (A From Prior Period) 83 0 298
0.0 L - h Not In Labor Force / Population 37.5% 376% 37.5% 0.0% -0.1%
I 13/ A in NFPs Less Those Leaving the Labor Force 19 105 37
-0.1 P
<
Nov Jan Mar May Jul Sep Nov Jan Mar May Jul Now Jan Mar May Jul Nov Jan Mar May Jul jan  Mar May Jul Sep Now Average Hourly Earnings $38.86 $36.81 $3561  35% 0.1%
2020 2021 2022 2023 2024 2025 Average Hourly Earnings (Y/Y change) (351%) 375% 415%
"M/M - - 6mo Avg Private Weekly Hours Worked 343 342 343 0.0% 03%
Source: Main Management, BLS, Macrobond. Data last updated: 12/16/2025 [@ MA]N Manufacturing Weekly Hours Worked 400 399 40.1 -02% 03%
Total Private Diffusion Index (256 Industries, Tmo Span) 512 586 31% 109%
Manufacturing Diffusion Index (74 Industries, 1mo Span) 438 479

29% 62%
) MAIN
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Unemployment & Wages

There were good and bad aspects to the NFP report. On the negative side, the
headline U3 Unemployment Rate rose to 4.6% (left), well above forecasts for a
4.4% reading and the highest since Sept. 2021. The broader U6 rate jumped to
8.7%, the highest since Aug. 2021. Wages (right) posted a meager +0.14% M/M
gain, the smallest since Feb. 2022 and solidly below forecasts for a +0.3% figure.
The Y/Y figure slowed to just +3.51%, the smallest gain since May 2021 and back
in line with pre-covid levels.

U3 & U6 Unemployment Rates Total Private Average Hourly Earnings
vrv
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Participation & Govt Payrolls

The Participation Rate (left) was one of the more positive aspects in the report, as the rate
for the 25-54yo prime working-age cohort is back up to 83.8%, the 2"d best reading since
May 2001 (behind only July/Aug. 2024)!! The Overall Participation Rate improved to 62.5%,
a 6mo high. It’s also worth noting that the -105k drop in October in total payrolls was
entirely due to Government, which shed -157k jobs, the most since May 2020! Private
Payrolls actually added +52k jobs and have averaged +44k over the last 6mos for a total of
+264k jobs. Meanwhile, Government has averaged a decline of -27.3k jobs per month for a
total decline of -164Kk! It's good to see the private sector continuing to post pretty consistent
gains as it comprises around 85% of total employment.

Labor Force Participation Rate Employment: Cyclical, Private & Govt M/M
Total & 25-54yo Cohort (R)
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The much-delayed CPI report was also released this past week. The BLS basically
just omitted any October readings (thus the gaps on the charts) and reported
November figures only. The Headline CPI reading (left) was up +0.20% M/M and
slowed to +2.71% Y/Y, below forecasts for a 0.3% rise. Core CPI (right) also came
in below expectations at +0.16% M/M and decelerated to +2.62%, the smallest
increase since March 2021!! These readings give the Fed more room to cut...

Headline CPI Core CPI
Less Food and Energy

WM/M, lhs — /Y, ths - -Y/Y 0, rhs - - 6mo Avg, Ihs M/M, Ihs — /¥, rhs - - Y/Y Median, hs - - 6mo Avg, lhs
Source: Main Management, BLS, Macrobond. Data last updated: 12/18/2025 IMATN  source: Main Management, BLS, Macrobond. Data last updated: 12/18/2025 MAIN
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Shelter & Food

Shelter (left) was pretty sticky there for a while, but the November M/M reading
was just +0.18%, the 2"d smallest monthly reading since Feb. 2021. The Y/Y figure
has slowed back to +3.01%, the lowest since Aug. 2021, and is back below pre-
pandemic levels. Food (right) was accelerating for a bit but has since started to
slow again, up just +0.06% M/M, which brings the Y/Y figure down to +2.63%. It’s
worth noting that Eggs are now down -13% Y/Y after being up as much as +60%
back in March 2025. How ‘bout them apples (eggs)?

Food CPI

Shelter CPI
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Goods & Services

As the subject of tariffs, Goods CPI (left) got a lot of scrutiny. It's been choppily
accelerating on a Y/Y basis since bottoming at -1.34% in Sept. 2024, rising to a
recent high of +1.95% in Sept. 2025 but has since ticked back down to +1.81% on
the back of a meager +0.12% M/M increase in November. On the right we show
Services, which have been steadily slowing on a Y/Y basis and are now +3.21%,
the smallest increase since Sept. 2021.

Goods CPI Services CPI

M/M, Ihs hs - -6ma Avg, Ihs M/M, Ihs — /¥, rhs - -6mo Avg, Ihs
Source: Main Management, BLS, Macrobond. Data last updated: 12/18/2025 IMATN  source: Main Management, BLS, Macrobond. Data last updated: 12/18/2025 MAIN
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Retaill Sales

Headline Retail Sales were basically flat in October (left), rising just +0.03% and
missing forecasts for a +0.1% increase. The Core Group (ex Autos & Gas Stations)
was up +0.53% M/M, though, accelerating from a flat September. On a Y/Y basis

(right), Total Retail Sales decelerated to +3.47%, the smallest rise since May 2025,
while the Core Group ticked up to +4.21%.

Retail Sales M/M Retail Sales Y/Y
ore (ex Motor Vehicles/Parts & Gas Stations)

vy

ssssss
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Sales by Category

Looking through at the categories, on a M/M basis (left), Dept Stores led the way
up +4.9%, followed by Furniture up +2.3%. The laggards were Autos, down -1.7%
M/M, and then Building Materials/Garden down -0.9%. On a Y/Y basis, Misc
Stores are up the most at +9.5% and then NonStore up +9.0%. Building
Mats/Garden are down the most Y/Y at -4.5% (the only negative category) and
then Furniture, which is up just +0.5%.

Retail Sales by Category M/M Y/Y Change in Retail Sales by Category
% %
‘IZ : : - -SI.U -2|.5 0.0 2.
Department Stores Miscellaneous Stores Retailers |
Furniture & Home Furnishings Stores Mon-Store Retailers
Sporting Goods, Hobby, Musical Instrument, & Book Stores Clothing & Clothing Accessories Stores .
Non-Store Retailers — 1.8% Health & Personal Care Stores  ——| 5.7%
Miscellaneous Stores Retailers I 1.5% Electronics & Appliance Stores [ 4.9%
Clothing & Clothing Accessories Stores - 0.9% Sporting Goods, Hobby, Musical Instrument, & Book Stores I 4.6%
Electronics & Appliance Stores = 0.7% Department Stores I 4.6%
Retail Sales & Food Services, Ex Motor Vehicle & Parts and Gas Stations - 0.5% Retail Sales & Food Services, Ex Motor Vehicle & Parts and Gas Stations ] 4.2%
General Merchandise Stores - 0.5% Food Services & Drinking Places — 4.1%
Grocery Stores u 0.3% Retail & Food Services Sales, Total — 3.5%
Food & Beverage Stores n 0.3% Grocery Stores ] 2.7%
Retail & Food Services Sales, Total | 0.0% Food & Beverage Stores —1 2.2%
Food Services & Drinking Places n -0.4%  General Merchandise Stores ] 2.0%
Health & Personal Care Stores = -0.6%  Gasoline Stations | 1.9%

Gasoline Stations -0.8%  Automobile & Other Motor Vehicle Dealers 1.2%
Building Material & Garden Equipment & Supplies Dealers -0.9%  Furniture & Home Furnishings Stores 0.5%
Automobile & Other Motor Vehicle Dealers -1.7%  Building Material & Garden Equipment & Supplies Dealers 4.5%

Source: Main Management, USCB, Macrobond. Data last updated: 12/16/2025 @ MAI N Source: Main Management, USCB, Macrobond. Data last updated: 12/16/2025 @ MA.I N
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Existing Home Sales

Existing Home Sales increased to 4.13mil units SAAR in November (left), slightly
below forecasts for a 4.2mil figure. Still, that’s the 3 straight monthly increase,
the longest streak in about a year. On a Y/Y basis, they fell back into negative
territory, down -1.0%. The Median Existing Home Price (right) appears to be
following its seasonal trend, declining to $409,200. It’s good to see that the
longer-term slope has slowed from the immediate post-covid surge. Median Prices
are now up +1.2% from a year ago.

Median Existing Home Price
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Summary

* NonFarm Payrolls dropped -105k in October before rebounding by +64K in
November. The Unemployment Rate hit 4.6%, the highest since Sept. 2021.

 November Headline and Core CPI readings came in below forecasts. Headline
CPl is now up +2.71% Y/Y and Core is up +2.62% Y/Y, the smallest gain since
March 2021!

* Headline Retail Sales were muted, up just +0.03% M/M in October, while the
Core group posted a more robust +0.53%, led by Dept. Stores.

 Existing Home Sales posted their 3" straight M/M gain, rising to 4.13mil units
in November, but still below forecasts. Price increases have slowed, which will
hopefully help buyers enter the market.

* Upcoming key data:
« Q3 GDP (Tues)
 Durable Goods (Tues)

* Industrial Production (Tues) 1114
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Yields & Futures

FED FUNDS FUTURES & 2-YEAR TREASURY YIELD
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== Fed Funds Futures Dec '25 == 2yr Treasury Yield

Source: Main Management, CME Group, U.S. Treasury, Macrobond. Data last updated: 12/19/2025 @ MAI N

MANAGEMENT, LLC

US TREASURY YIELD CURVE

,,,,,, —&
___________________ iy
25 30
Years
& Now -A- 12 months ago
Source: Main Management, U.S. Treasury, Macrobond. Data last updated: 12/19/2025 @ MAI N
MANAGEMENT, LLC
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Inflation Watch

MAJOR COMMODITY INDICES Y/Y

%
125

100

75

S&P GSCI Non-Energy TR: 20.1%
S&P GSCI TR: 8.0%

S&P GSCI Softs Index: -11.6%

-50
Jan Mar May Jul Sep Nov Jan Mar May Jul Sep Nov Jan Mar May Jul Sep Nov Jan Mar May Jul Sep Nov
2022 2023 2024 2025
Source: Main Management, S&P Global, CoreCommodity Management, LME, EIA, LBMA, Macrobond, LPPM, NRCan, ICCO, ICO, USDA, MIAX, TREA, TMX, Macrobond. Data last updated: 12/19/2025 @ M\%Jﬁﬁ
Commodity 1 Month 3 Months YTD ! 1 Year

Silver 27.6 54.8 123.2 111.3
Gold 71 18.4 66.3 63.8
Copper 9.7 18.5 359 32.3
BBG Commodity Index -0.7 3.7 9.5 10.9
Coffee 142 -11.1 8.0 6.1
Natural Gas -10.4 26.1 7.6 18.1
Soybeans -9.1 0.8 5.4 7.7
S&P GSCI -2.7 -1.3 5.1 7.4
Lumber 2.1 -1.8 1.2 3.1
Corn 2.3 4.2 -3.1 0.2
Cotton 1.8 -3.6 -71 -7.5
Bitcoin 72%  [INEZEE%WNNN  -85%  [NINE19S%INN
US Dollar (DXY) -1.2 1.6 -9.3 -8.0
Gasoline - -1a5 -16.1 -15.0 -12.5
Crude il 6.5 24 TSNS

Source: Main Management, S&P Global, CME Group, ICE, LME, Macrobond. Data last updated: 12/18/2025
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Disclosures

Main Management, LLC (“Main Management”, or the “Firm”) is an investment adviser registered under the Investment Advisers
Act of 1940, as amended. The Firm was founded in 2002 and provides investment management services primarily to high net
worth, family groups, foundations/endowments, and serves as a sub-adviser to third-party investment advisers & broker-dealers.

The information contained herein was prepared using sources that the Firm believes are reliable, but the Firm does not guarantee
its accuracy. The information reflects subjective judgments, assumptions and the Firm’s opinion on the date made and may
change without notice. The Firm is not obligated to update this information. Nothing herein should be construed as investment
advice or a recommendation to purchase or sell securities. The information is not intended as an offer to provide advisory services

in any state or jurisdiction where such offer would not be permitted under applicable registration requirements. All equity investing
entails risk of loss.

In preparing this material, Main Management has not taken into account the investment objectives, financial situation or
particular needs of any individual investor. Many securities transactions are risky and are not suitable for all investors. All
securities investments carry risk, including a risk of loss of principal.

601 California Street, Suite 200, San Francisco, CA 94108
Phone: 415-217-5800 | Fax: 415-217-5809 | www.mainmgt.com
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